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Difference Between the Allocations Under the Nash and Cooperative Policies
Figure 4 Nash Gaps Following a Home Productivity Shock
In this figure, İ=2, as under the benchmark calibration. In the first column we set ɍ=0.3,



































































Difference Between the Allocations Under the Nash and Cooperative Policies
Figure 5 Nash Gaps Following an Exogenous Decline in
Home Markups
In this figure, Ɋ=2, as under the benchmark calibration. In the first column we set ɍ=0.3,

























-3 For. GDP Inflation



















Real Interest Rate Gap
Bond Economy Financial Autarky
Figure 6 Home Preference Shock and Optimal Policy
Under Alternative Financial Structures
Variables are in percent.